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UHOLESALE PRICE ITiiDEX AND THE ECONOMY 
ANNCR: 


AFTER A LULL OF NEARLY FIVE MONTHS, THE U.S. WHOLESALE 
PRICE INDEX ROSE RATHER SHARPLY IN APRIL. VOA BUSINESS 
EDITOR FRANK FEINBERG EXPLAINS HOt! THE WHOLESALE PRICE 
INDEX RELATES TO THE OVERALL ECONOMY: 

VOICE: 
GOVERNMENT STATISTICS REPORTED THURSDAY SHOW 


WHOLESALE PRICES RISING EIGHT-TENTHS OF ONE PER CENT IN 


APRIL, HOSTLY DUE TO HIGHER COSTS FOR BOTH UIPROCESSED AND 
ANID PROCESSED FARI: PRODUCTS. PRICES OF LIVESTOCK AND EGGS 
{HCREASED, AMID GREE! COFFEE BLAIS CONTINUED THEIR PRICE RISE. 
MHILE FARIY PRODUCTS COST MORE TO BUY LAST MONTH, 
ANCTHER CLOSELY WATCHED I:!'DE) -- THAT OF INDUSTRIAL 
COMMODITIES -- REMATHED RELATIVELY UNCHANGED. THE 
PRICE OF INDUSTRIAL GOODS ROSE BY ONLY THREE-TEHTHS 
OF ONE PER CENT. 
SINCE WHOLESALE PRICES SOOM ARE REFLECTED IM COHSUMER 
PRICES, INCREASES ARE NOT WELCOMED EITHER BY THE PUBLIC 
OR THE FORD ADMINISTRATION, WHICH HAS BEE! PLEASED WITH 
THE PROGRESS IN RESTRAINING IFLATION. THE INFLATIOI! RATE 
HAD DROPPED TO LESS THA!! FOUR PER CENT IN THIS YEAR'S 


FIRST QUARTER. 
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THE RISE IN FOOD PRICES HAS BEEN EXPECTED BY ECONOMISTS. 
EXPERTS AT CITIBANK I?! NEW YORK AND MICHIGA! UNIVERSITY, 
AMONG OTHERS, SAY THE VOLATILITY OF FOOD PRICES THAT 
CAUSED THEM TO RISE SO FAST IN MID-1975 ALSO CAUSED THEM 
TO DECELERATE FASTER THAN EXPECTED IN RECENT MONTHS. 

FOOD PRICES ARE STARTING TO RISE AGAIN, AFTER THREE MONTHS 
OF DECLINE. COFFEE PRICES HAVE RISEN STEADILY, DUE TO 
TIGHT SUPPLIES WORLDWIDE. U.S. BEEF PRODUCTION WAS HIGHER 
IN THE YEAR'S FIRST QUARTER THAN HAD BEEN EXPECTED, AND 
THIS BROUGHT PRICES DONN. PRODUCTION NOV IS DROPPING OFF 
FROM THESE HIGH LEVELS, AND PRICES PAID BY PACKERS HAS 
INCREASED ABOUT THIRTY PER CENT [i QUE MONTH'S TUE, 

THE EXPERTS SAY THAT WITH THE COSTS OF FEED GRAINS, 
FERTILIZER, ENERGY AND LABOR INCREASING, TOTAL CONSUMER 
FOOD PRICES ~- ASSUMING GOOD HARVESTS -- LIKELY WILL BE uP 
AT LEAST THREE PERCENT 8Y YEAR'S END OVER LAST YEAR. 

AS FOR INDUSTRIAL COMMCOLTIES, TRADE CIRCLES LOOK 
FOR PRICE INCREASES Li! STEEL, NONFERROUS METALS AND PAPER 
PRODUCTS. THEY CITE GROWING DEMAUD, AS THE ECONOMY 
CONTINUES ITS CLIMB, AMD INCREASED LABOR COSTS. 


THE CONSENSUS AMONG MANY ECONONIC WATCHERS 1S THAT 


CONSUHER PRICES -~- FOR BOTH FOOD AND FIMISHED INDUSTRIAL 
PRODUCTS -~ WILL GE UP Iii THE COMING MONTHS. BUT THEY 
OO NOT LOOK FOR DRAMATIC PRICE GAINS ... ANO ARE HOPEFUL 


THAT THE RATE OF IHFLATION WILL BE MAINTAINED AT FOUR TO 
FIVE PER CENT IN THE SECOND HALF OF 1976. 


JS/PBM 


